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NEW QUEBEC RAGLAN MINES LIMITED 


P.O. BOX 40, COMMERCE COURT WEST, 
TORONTO, ONTARIO, CANADA M5L 1B4 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


The Company’s wholly-owned subsidiary, Raglan Quebec Mines Limited, holds exploration 
permits totalling 300 square miles and 157 claims located in the Ungava Region of Quebec. 


In 1977 an airborne photographic survey was completed over the property. Topographical 
maps are presently being prepared to facilitate a program to geologically re-map the property in detail 
and correlate it with existing underground data. 


Previous feasibility studies were revised in 1977. Due to the depressed state of world prices 
and demand for nickel, these studies indicated that production from the company’s property is not 
presently economically feasible. Total expenditures to date on the property have amounted to $28.5 
million. 


The Consolidated Financial Statement of the Company and its subsidiary, Raglan Quebec Mines 
Limited, for the year ended December 31, 1977 are included in this report. 


Ore Reserves 
Ore reserves did not change during the year and are estimated, including dilution, as follows: 


Grade 
Tons % Ni % Cu 
Donaldson Mine — Underground Exploration 
WOR MrGSUINCOATESCIVES: occa tacianne 5.5:s!esatd x tenew sete ant cain hte, Wie 3,021,000 3.06 0.73 
Katiniq Deposit — Surface Drilling 
Icicatedn Dy -ClOSselys Spaced MOLES: a2. wes aie ache Gi Gioia sfeee 5,276,000 2.42 0.70 
Assumed extensions of ore within 
PAteT AAMT ESLOPMCID MS thar. itt alts. wivactels astaioure sree tue es © 5,000,000 242 0.70 
ee ALG AY =e UT AC ET HNNINS tected tas alesse av Blaise la, ow Mone asia is aaew wieiale os 660,000 2.43 0.72 
Assumed extensions of ore within 
Paterial pitts cOnsGnliNne merci or aie va see 1 ee Cen lee ers ot) = 500,000 2.43 0:72 
SerARG a —SOUIfaCe (TUM sect wih gus cisuars 6 nine eww So des 6 ees 1,093,000 2.81 0.69 
Assumed extensions of ore within 
FateraleliinitseOr CIililigce pnt cu te a an earreeenere  heeentees 500,000 2.81 0.69 


16,050,000 2.58 Oa 


On behalf of the Board of Directors, 


L. C. KILBURN, 
March 21, 1978. President. 


NEW QUEBEC RA( 


CONSOLIDATED BALANCE § 


Faterey ee bs 
CURRENT ASSETS . 1977 


(Incorporated unc 


1976 


Cash and short term securities, at cost which approximates market value $ 107,634 $ 117,172 


Accounts receivable: oc3:5 sais jak eon epee een ee eee 8,256 


Prepaid ‘insurance 4.0.3. Quien se helene «ey Pee Re ete een teint 


115,890 
FIXED ASSETS 
Mineral exploration licences and staked claims in the Cape Smith- 
Wakeham Bay area of Ungava, Quebec, at cost ................ 81,000 
Buildings and prospecting equipment, at nominal value ............ 1 
81,001 
DEFERRED EXPENDITURES 
Exploration, development and other expenditures deferred (notes 2 
Elite Be: | Poe nn GENT LOAN PAREN Lr aA Mt sch s Slaaian Gala ot 28,464,157 


6,200 


123,372 


28,315,223 


$28,661,048 $28,519,596 


To the Shareholders of 
New Quebec Raglan Mines Limited 


AUDIT( 


We have examined the consolidated balance sheet of New Quebec Raglan 
development and other expenditures deferred and changes in financial position 
accepted auditing standards, and accordingly included such tests and other proce 


In our Opinion, subject to the uncertainty as to recovery of exploration, ¢ 
financial statements present fairly the financial position of the company as at Dec 
for the year then ended in accordance with generally accepted accounting princip 


Toronto, Canada 
January 18, 1978 


\N MINES LIMITED 


AS AT DECEMBER 31, 1977 


laws of Ontario) 


LVAB ET BULFES 
CURRENT LIABILITIES 1977 1976 
Accounts payable and accrued liabilities .......... 0.0... cece eee eee $ 234 $ 260 


MINORITY INTEREST 


Preferred shares of subsidiary company issued to Falconbridge Nickel 
WAIN ES PE NMAILOCL (NOLES 201d) et aca a enck a rs he Oak cei tise fal e's os 17,395,174 17,261,029 


SIVA REVO L DIERS GEOL iT ¥ 
CAPITAL STOCK 
Authorized — 8,000,000 shares of $1 each 
Issued at {17 OK) 294" SHATOS MTIO LED «os cson oe oe tats e iw «Wo ota do 7,760,294 7,760,294 


Amount representing exploration expenditures made by Falconbridge 
Nickel Mines Limited for which 3,577 shares are to be issued 
UNM PRUs Soe Aa DER eg pee tate A. aah y seve Geet Cad Stora a VOTH «> Xcess 7,305 


BON EC INBOMUNINEO Cores ciaus alee s Sains e's. btw a vs SE eg es aia c.g Ale te os 3,626 3,626 
PU bd yp 4s jo; 7,703,920 

CONTRIBUTED SURPLUS ARISING FROM REDUCTION OF CAPITAL IN 1965 2,197,496 2,197,496 
RNIN EIDE ASIN Gi ae hie ety 3) ces oa SUN eae aati eA ci hats BUR pA ea eM alle kets he 3 1,296,891 1,296,891 
11,265,640 11,258,307 


Approved by the Board, 
L. C. KILBURN, Director. 
P.-E. AUGER, Director. 


REPORT 


Limited as at December 31, 1977 and the consolidated statements of exploration, 
e year then ended. Our examination was made in accordance with generally 
S as we considered necessary in the circumstances. 


pment and other expenditures deferred as explained in note 4, these consolidated 
31, 1977 and the results of its operations and the changes in its financial position 
plied on a basis consistent with that of the preceding year. 


THORNE RIDDELL & CO. 
Chartered Accountants 


NEW QUEBEC RAGLAN MINES LIMITED 


CONSOLIDATED STATEMENT OF EXPLORATION, DEVELOPMENT AND 
OTHER EXPENDITURES DEFERRED 


Year Ended December 31, 1977 


1977 
Exploration a 
Direct costs 
Geological: ExP@mSes. 2 iti oscc:lercrs oss ois ote eee gene ed meen ioe ane tote etree $ 134,145 
Indirect costs 
Propertysmaintenance Vaiss... a. ce sls seater tener nie ea 85,724 
219,869 
Financing 
Value assigned to shares of company to be issued as additional consi- 
deration to Falconbridge Nickel Mines Limited for making expen- 
ditures on subsidiary company’s property (note 2) .............. 7,339 
Administrative 4.2 Me. es« & dae ae ure oe ee ee ee 17,791 
Total expenditures for-the year 2 qiges ese he eee ee 244,993 
Deduct 
Proceeds front: insurance, Clailnics ace ies cee eee 91,350 
Interest. GarnGdic cc. cc sis US ateee aaa ee re 4,709 
96,059 
NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES ....... 148,934 
EXPENDITURES; DEFERRED AT/ BEGINNING JOR CY EAR geen ere eee 28,319,225 
EXPENDITURES: DEFERRED: AT END {OF YEAK (note) eet eee $28,464,157 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year Ended December 31, 1977 


1977 
WORKING CAPITAL DERIVED FROM iD 
Preferred shares of subsidiary company to be issued for exploration 
expenditures: f.:245G)y na leeleiecese ee cee ee $ 134,145 
Shares of company to be issued for expenditures on the subsidiary 
company’s: property... 2% Hults sce enorme ree tena re eer 7,359 
141,478 
WORKING CAPITAL APPLIED TO 
Net exploration, development and other expenditures .............. 148,934 
DECREASE IN: WORKING: GAPITALA © eesumee ee ae ne re er 7,456 
WORKING: CAPITAL: AT BEGINNING ‘OF YEAR]. 2) oo eee ee 123; 
WORKING’ CAPITAL. AT END: OF YEAR 02 0a eee mre $ 115,656 


$ 


$ 


$ 


$ 


1976 


90,040 


90,040 


17,362 


107,402 


14,274 


14,274 
93,123 


28,222,095 


28,315,223 


1976 


93,128 


93,128 


216,240 


2a 112 


NEW QUEBEC RAGLAN MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year Ended December 31, 1977 


BASIS OF CONSOLIDATION 


These financial statements include the accounts of the company and its subsidiary company, Raglan 
Quebec Mines Limited (No Personal Liability). 


EXPLORATION AND DEVELOPMENT AGREEMENTS 


In accordance with agreements entered into with Falconbridge Nickel Mines Limited, Falconbridge 
undertook exploration and development work on the subsidiary company’s properties. As 
consideration Falconbridge receives: 


One share of $1 par value of the subsidiary’s redeemable, cumulative preferred shares 
for each $1 of expenditures and 

One share of the common stock of New Quebec Raglan Mines Limited for each $37.50 
of expenditure. 


Prior to 1977 the company recorded the issuance of its shares at $15 and $12 per share which 
were the approximate fair market values of the shares at the dates of signing the prior agreements. 
Shares issued pursuant to a new agreement dated January 1, 1977 are to be issued at $2.05 per 
share which is the approximate fair market value at that date. Pursuant to the agreement, 
Falconbridge incurred expenditures for which shares have been issued or are to be issued as follows: 


Preferred shares Shares 
of subsidiary of company 
Expenditures — par value — number 
Total at JanuUanye tes 9 7Gr a. heres cree. $17,261,029 $17,261,029 $ 260,294 
SEO A Secctte et coi teake s as Se ae No SA Weta See a ae Nil Nil Nil 
SOW/o/ aE Pic ee Rc rete caicts oe Grae © ahs say epeae attene « 134,145 134,145 S577, 
ligtalsatsMecemberst21977 0.40 as ec ede $17,395,174 $17,395,174 $ 263,871 


Falconbridge has the right under the agreements to continue exploration and development on the 
properties, expend further amounts thereon up to $2,604,826 and receive as consideration preferred 
shares of the subsidiary company at par value and in addition one share of the company’s capital 
stock for each $37.50 of such expenditure. 


The tax benefits with respect to these expenditures are claimable by Falconbridge and are not 
claimable by the subsidiary company. 


ARREARS OF DIVIDENDS 

Arrears of dividends on the cumulative preferred shares of the subsidiary company amount to 
$8,954,966 at December 31, 1977 and $7,752,347 at December 31, 1976. The subsidiary company 
has agreed that it will not pay dividends on its common shares or make any other payments to 
its common shareholders until all of its third preferred shares are redeemed. 


EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES DEFERRED 


Exploration, development and other expenditures amounting to $28,464,157 at December 31, 1977 
(1976, $28,315,223) represent costs incurred in development of properties of the subsidiary company 
in the Cape Smith-Wakeham Bay area. 


Development work on these properties was suspended in 1971. Feasibility studies continued 
through 1977 and indicate that recovery of these costs through future mining operations is 
dependent upon (a) substantial increases in the present world nickel prices; (b) the ability to raise 
sufficient capital financing; (c) the successful development of an economic mining operation; (d) 
marketing of production; and (e) maintaining the permits and licences in good standing. 


Because of the world’s current over-supply of nickel it cannot be predicted with certainty when 
the expenditures on the properties will be recoverable by charges against income from future 


mining operations. 
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